
 
Resolution 
Whereas, the current economic uncertainty related to the Covid-19 pandemic makes a loan necessary to 
support our ongoing operations due to State of Minnesota budget concerns, an increase in general operating 
expenses due to distance learning, enrollment uncertainty, reductions in donations, increase in expenses due 
to critical care worker expense, a reduction in food service income, limited access to other forms of capital, 
and the anticipation that the School’s share of the CARES act for charter schools will be an immaterial 
amount based on the School’s Title I allocation; 
 
Whereas, the Small Business Administration is administering the Paycheck Protection Program (PPP) SBA 7 
(a) loan program to provide a direct incentive for small businesses, including nonprofits, to keep their 
workers on the payroll. 
 
Whereas, the maximum loan amount is based on 2.5 times the monthly payroll and may be used on payroll 
related expenses together with rent and certain other expenses; 
Whereas, SBA will forgive loans if all employees are kept on the payroll for eight weeks and the money is 
used for payroll, rent, mortgage interest, or utilities; 
Whereas, if 1) the number of full-time equivalent employees is reduced or 2) wages for individual employees 
making less than $100,000 per year are reduced by more than 25%, then a portion of the loan will be 
repayable in two years; 
NOW therefore, it is resolved that: 
 
On May 26, 2020 The School Board of Marine Area Community School authorized the Admin Team to borrow 
up to $255,605, which is the maximum allowed to apply for $1,226,903 in payroll expenses during fiscal year 
2019. 
 
Furthermore, the School will not supplant or “double-dip” and the forgiveness amount will not take into 
account items such as Lease Aid Revenue, Title Funding, and Special Education funding. 
 
The officers of the Corporation are authorized to execute a promissory note and such other documents as are 
necessary in the name of the Corporation and take any and all action necessary to obtain the loan. 
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